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Hcn. Seorg* Runner, $enator
thair. $t*te &oard of Squalix*ti*n Propsrfy Tnx eommittse
50{} Capit*l Mnll. Ste. 175*
Sa*r*ments, C.{ SSSI4 {via ermail tn ge*rge.rumrerffibne.ca.gnv}

Re: Embcdcled Sofl"ware

Sear $enator Rlrnner?

Thenl( you f*r organixiag the pamel on ernbedtled software nt the joint meeting of the Board *f
Hqu*lizntion nnd the Cnli{brnia Ass*ssors' l[s*ocistion in October" As wn both agresd, the
ernbedded s*ttwarn pr*blern h** b*e*rmc w$r$s since we dinei.rssed it a ysnr ago in Sacramemto.
The rsre&t $tate S*nrtl $uft"sy indicated that nssessmsnt appe*ls, in whish embedded *sllware
w&s e:rns nf the issurys, have increased by 500 percenr in the lnrt six yrars.

During uur panei discumiCIn, both Lar,ry Hoenig and Therese Two,mey encournged the uxe of
industry {unded studies t$ vnlue *nrbsddsd xrftwure" More impomontrly, ttrey indisated that the
State Bosrd {specificaliy the $tate Asxes$ed Propcrtie* Diviui*n) and a few assessors have
*tiliaed sueh x,nrdies in assessing embedded so*ware. Dexpite *xtensive effiortso my office has
nnt received any study including sourcc docurxentation that we e$uld uxe tn justi$ an
&$$($$msnt reducti*n. In fact, in thre* seperets s$ses$ment appeals with m*jor Silicon Valley
{$qp{}r*tisas, r&ch of *ur thres nx*exsm*nt flppeels baards ruled. thnt the taxpay*r* failed t*
pr*vi.d* any "*rndihle" evidsRce tn mtisty thcir burden of proof. It is for these reason$ that I &rn

skeplical uf studiss in rvhich industry is unwilling nr unahlo to provide proper evidEnce"

lf th* tahl** w*re turned and tl're burden nf pro*f w*s sn ff$$&$$ors, tsxpflyers would demand
n*thing le** than absclute proof. They certainly v/ould never &Sree to studies they could not
vciidat*.
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Fiuwever" I remain committed ta nny solutiox thst achieve$ mors unifarrnity thrcughout
Califumia. tn*fusry has clnimed that studie* du exix, and es*ording to your $urvryy, have been
used in a heffilful of inrtanres. I would appreei*te learning &orn lloard st*ffahout the studies
re&renced i* questi*n nine ofthe B*E swvey, specifiually:

1" Suring the past thr*e yram, what studies frum industry have bcsn ae{spted without changes?
2" If studi*s lrr*re a*sspted hut revised, were the revisions thc rexult nf a review *f underlying

data?

3. What irrdustries were represented by thexe studies?
4. fiid the studies ilrv*lve non*assessnble sCIftwnrs? If nnt, what i**ue* vnerc sddrrlssed by the

studies?
5" Was IIOE xt*ffgiv*n a&ce$s to underlyimg documentation and data furverification and

analysis')
6" \Yhat types of suryorting druument*tiun a*d data were staffmembers given access to in

srder tCI verifu the studi*s' resultr?

Finally, I w*uld npprccinte your assirtanee i* making sech of these studies availab'le to assersors"

ln *nler for *ss*ssr:rx tu irnprol'u uuifcnnity" it is crjticnl that we re*eive all available
inlhrm*ti*n s* thx w* c&il ind*p*ndnntly revierv and .iust asses$ed rrairms wkere appmpriate.

Again, thnnk yau fur yuur willingne*s to w*rk towarql s srllution. Aller six years of working on
this issue, I hsve come to tlre mncluriun that the *nly soluti*n lies with the pecple whu mrated
thi* msss in the fir*t pl*c**the $tatc lxgixlanx*" In two prominenl docisiorrr, the eourt* eslled
rn the $tete tesi$isture t* m*demise the 197? *tatuts in light of the monumental chemges in
moderR technology duriug the pa,xt 41 years.

$i4cercly,
l\1 -/ "N{?* -1 /fi/,nr/ * J(-/{ / #tY"{.{"{ t__-",')/gt4x_.
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